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RICHMOND MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

APPROVAL OF ANNUAL FINANCIAL STATEMENTS 


The annual financial statements as set out on pages 3 to 27 were approved by the Municipal 
Manager on 30 August 2006 and presented to and approved by Council on 9 October 2006. 


ADV TJ NENE MRS H OSMAN 

MUNICIPAL MANAGER (ACTING) CHIEF FINANCIAL OFFICER 

DATE DATE 
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RICHMOND MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


FOREWORD BY THE MAYOR 



Although the past financial year has been a difficult and hectic year, I am glad to report that the 
Municipality and its personnel were able to obtain acceptable results and to achieve most of the 
goals set. A satisfactory accumulated surplus was achieved and expenditure was contained 
within the approved budget. 

The challenges facing the Richmond Municipality and the problems of funding its services are 
enormous. It is essential that we prioritise our limited resources to ensure that they are applied to 
the best advantage in line with the Councils Intergrated Development Plan. 

The Municipal Elections brought some changes to our executive committee and council. 

In conclusion, I would like to express my appreciation to all present and previous Councillors, 
the Municipal Manager, Departmental Heads, all other personnel as well as all the citizens of 
Richmond for their support, cooperation and hard work during the past year. 


Councillor B Ngcongo 
MAYOR OF RICHMOND 
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REPORT OF THE AUDITOR-GENERAL TO THE COUNCIL OF RICHMOND 
MUNICIPALITY FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006 
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RICHMOND MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 
CHIEF FINANCIAL OFFICER'S REPORT 


1 OPERATING RESULTS 

Details of the operating results per department, classification and object of 
expenditure are included in appendices D and E. 


1.1 Overall operating results 


Income: 

R 

% 

Actual 2005 

14,418,282 


Actual 2006 

17,777,469 


Variance (%) 


23.30% 

Budget 2006 

17,524,925 


Actual 2006 

17,777,469 


Variance (%) 


1.44% 

Expenditure: 



Actual 2005 

11,441,548 


Actual 2006 

16,342,149 


Variance (%) 


42.83% 

Budget 2006 

17,524,924 


Actual 2006 

16,342,149 


Variance (%) 


-6.75% 


1.2 Rate and General Services 


Income: 

R 

% 

Actual 2005 

14,418,282 


Actual 2006 

17,777,469 


Variance (%) 


23.30% 

Budget 2006 

17,524,925 


Actual 2006 

17,777,469 


Variance (%) 


1.44% 

Expenditure: 



Actual 2005 

11,441,548 


Actual 2006 

16,342,149 


Variance (%) 


42.83% 

Budget 2006 

17,524,924 


Actual 2006 

16,342,149 


Variance (%) 


-6.75% 


The increase in income is mostly as a result of the Equitable Share allocation increase. 
There was an increase in grants received, which were invested resulting in an increase 
in interest income. Considerable savings were achieved on payroll, due to vacancies. 
Expected external loans were not taken up resulting in savings on interest expenditure 
and redemption charges. 
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RICHMOND MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 

CHIEF FINANCIAL OFFICER'S REPORT (continued) 

2 CAPITAL EXPENDITURE AND FINANCING 

The expenditure on fixed assets incurred during the year amounted to R 6 523 353. 

The bulk of this expenditure consist of the Housing development of R 2 477 396 at Siyathuthuka, 
the upgrade to the Indaleni Sports Field at R 943 178, the grader and bakkie financed by 
Project Consolidate at R 1 510 154, the tractor loader and backhoe financed by the District 
Municipality at R 390 0000, roads projects financed by the Vuna Awards grant at R 274 673. 


Resources used to finance the fixed assets were as follows: 



2006 

2006 

2005 


ACTUAL 

BUDGET 

ACTUAL 


R 

R 

R 

Capital Development Fund 

500,424 

512,600 

232,306 

Contributions from current income 

88,943 

74,300 

39,338 

Government Grants 

4,990,808 

15,530,390 

5,361,768 

CMIP 

0 

0 

18,653,913 

Transitional Grant 

0 

0 

586,268 

Public Improvement Fund 

0 

0 

71,656 

Lotto Distribution Fund 

943,179 

1,001,244 

98,756 

External Loans 

0 

843,835 

0 


6,523,354 

17,962,369 

25,044,005 


Refer to appendix C for further analysis of fixed assets. 

3 EXTERNAL LOANS, INVESTMENTS AND CASH 

Investments amounted to R 14,083,429 on 30 June 2006 ( R 10,810,373 in 2005). 

Cash on hand amounted to R 1,206 at 30 June 2006 ( R 1,206 in 2005). 

Bank overdraft amounted to R 28,731at 30 June 2006 ( R 827,111 in 2005). 

The Councils cheque account is linked to the call account and is managed by the CFO. 

The ovedraft was corrected on 1 July 2006 and is a timing difference. 

The increase in the investments is due to the increase in grant funding. 

4 FUNDS AND RESERVES 

More information on funds and reserves are disclosed in Appendix A and notes (1 to 2) 
to the financial statements. 

5 POST BALANCE SHEET EVENTS 

No material event has occurred subsequent to the reporting date, which requires disclosure. 

6 APPRECIATION 

My sincere thanks to the Council for their support during the year in the management 
of the financial function, and to the Treasury staff for their dedication and hard work 
that made these results possible. 


MRS H Osman ((JIMFO) 

Acting Chief Financial Officer Date 
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RICHMOND MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


ACCOUNTING POLICIES 


1. Basis of presentation 

1.1 These financial statements have been prepared so as to conform to the 
standards laid down by the Institute of Municipal Treasurers and Accountants 
in its Code of Practice for Local Government Accounting (1997) and the 
Published Financial Statements for Local Authorities (2nd edition 1996, 

as amended). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for 
capital expenditure as more fully detailed in note three hereunder. The 
accounting policies are consistent with those applied in the previous year, 
except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis: 

- Income is accrued when measurable and available for finance in tbe future. 

Certain direct income is accounted for when received, such as traffic fines. 

- Expenditure is accrued in the year it is insured. 

1.4 All amounts disclosed are rounded off to the nearest Rand, and actual amounts 
were entered for this purpose. 


2. Consolidation 

The balance sheet includes the Rate and General Services, Trading services and 
other different funds, reserves and provisions. All inter departmental charges are 
set-off against each other. 


3. Fixed Assets 

3.1 Fixed Assets are stated: 

- at historical cost; or 

- at valuation (based on the market price at date of acquisition), where assets 
have been acquired by grant or donation. 

- while they are in existence and fit for use. 
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RICHMOND MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 
ACCOUNTING POLICIES (continued) 

3.2 Depreciation 

The balance shown against the heading "Loans Redeemed and Other Capital 
Receipts" in the notes to the balance sheet is tantamount to a provision for 
depreciation, however, certain structural differences do exist. By way of this 
"Provision" assets are written down over their estimated useful life. Apart from 
advances from the various internal funds, assets may also be acquired through: 

Appropriations from income, where the full cost of the asset forms an 
immediate and direct charge against the operating income, and therefore 
it is unnecessary to make any further provision for depreciation. 

Grant or donation, where the amount representing the value of such 
grant or donation is immediately credited to the "Loans Redeemed and 
Other Capital Receipts" account. 

3.3 All net proceeds from the sale of fixed property are credited to the Public 
Improvement Fund. Net proceeds from the sale of all other assets are credited 
to the Capital Development Fund. 

3.4 Capital assets are financed from different sources, including external loans, 
operating income, contributions and internal advances. These loans and advances 
are repaid within the estimated lives of the assets acquired from such loans or 
advances. Interest is charged to the service concerned at the ruling interest rate 
applicable at the time that the advance is made. 


4. Inventory 

Inventory is valued at cost, determined on the weighted average basis. Stock is 
accounted for on a monthly basis in the ledger, and a continuous stock system is 
operated for stationery. 


5. Funds and Reserves 

5.1 Capital Development Fund 

The Local Authorities Crdinance No. 25 of 1974, requires a minimum contribution 
of 3,0 percent of Revenue income of a local authority for the financial year. 

5.2 Loan Redemption Fund 

This fund was discontinued, as Council has no Stock loans outstanding. 

Internal loans are repaid in relation to the life of the asset. Redemption on external 
loans is paid half yearly on an annuity basis, and the period of the loans were 
originally equated to the life of the assets financed. 
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RICHMOND MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 
ACCOUNTING POLICIES (continued) 

5.3 Public Improvement Fund 

The Local Authorities Ordinance no. 25 of 1974, stipulates that this fund be 
maintained in respect of all property belonging to the Council, which is not 
utilised for a specific purpose relating to the provision of services. Fifty percent 
of all interest earned by this fund is credited to Rate and General Services 
revenue account. 

5.4 Reserves 

5.4.1 Loss of Rentals Reserve 

An amount equal to one months total Rental receivable was contributed to this 
reserve on an annual basis. Contributions were discontinued. 

5.4.2 Community Facilities Reserve 

An amount equal to 1% (one percent) of the annual rental was contributed to 
this Reserve on an annual basis. Contributions were discontinued. 

5.5 Cemetery Trust Fund 

Burial levies collected during the year accrue to the credit of this fund. 

Interest earned on the investments of this Fund is credited to the 
Revenue account. 

5.6 Provisions 

Provision is made for the Leave accumulated at the monetary value. 

The Provision for Bad Debts was adjusted to reflect the non-payment levels of 
the various categories of Debtors as a percentage of outstanding balances. 
The Audit Provision was retained at the expected cost of the External Audit. 

5.7 Housing Cperating Account 

This account is operated in terms of the Housing Act, Act No. 107,1997. 


6. Surpluses and Deficits 

Any surplus or deficit arising from the operation of the various services are retained 
in those services for their own use. 
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RICHMOND MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 
ACCOUNTING POLICIES (continued) 

7. Treatment of administration and other overhead expenses 

The control on internal support services are transferred to the different services in 
accordance with the estimated time spent and cost of facilities used. 


8. Leased Assets 

Leases are treated as operating leases and the relevant rentals are charged to 
the operating account in a systematic manner related to the period of use of the 
assets concerned. 


9. Investments 

Investments are shown at cost, and are invested as per the Local Authorities 
Ordinance No. 25 of 1974. 


10. Income Recognition 

10.1 Assessment rates 

The Council applies a different rating system. In terms of this system the 
assessment rates are levied on the Land value of properties, and rebates are 
granted according to the use to which a particular property is put. 

10.3 Other services 

Economic services like Refuse are charged out on a monthly basis. 


11. Retirement Benefits 

Council employees contribute to the Natal Joint Municipal Pension Fund. 

The retirement benefit fund is subject to the Pension Fund Act, 1956, with pension 
being calculated on the pensionable remuneration paid. 

Current contributions by Council are charged against expenditure on the basis of 
current service costs. 

Full actuarial valuations are performed at least every five years. Tbe last valuation 
was done on 31 March 2001. 
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RICHMOND MUNICIPALITY 


BALANCE SHEET AS AT 30 JUNE 2006 


2006 

Note R 


CAPITAL EMPLOYED 


FUNDS AND RESERVES 


Accumulated funds 


6,063,955 

6,063,955 


ACCUMULATED SURPLUS 


2 6,038,149 

12,102,104 


HOUSING OPERATING ACCOUNT 


3 161,327 


TRUST FUNDS 
DEPOSITS 

12,513,322 


4 245,714 

5 4,177 


EMPLOYMENT OF CAPITAL 


FIXED ASSETS 
LONG TERM DEBTORS 


6 5,385,185 

7 4,671 

5,389,855 


NET CURRENT ASSETS/LIABILITIES 


7,123,466 


CURRENT ASSETS 
Inventory 

Short-term Investments 
Debtors 

Cash on Hand and at Bank 


8 

9 

10 


20,473,510 

145,451 

14,083,429 

6,243,424 

1,206 


CURRENT LIABILITIES 

Provisions 11 

Creditors 12 

Bank Overdraft 


12,513,322 


13,350,044 

1,170,508 

12,150,803 

28,733 


2005 

R 


5,675,860 

5,675,860 


5,003,277 

10,679,138 

158,348 


209,964 

6,133 

11,053,583 


5,146,265 

4,720 

5,150,985 

5,902,598 

14,636,004 

42,757 

10,810,373 

3,781,668 

1,206 


8,733,405 

978,039 

6,928,255 

827,111 


11,053,583 
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RICHMOND MUNICIPALITY 

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2005 

2005 

2005 

Note 2006 

2006 

2006 

2006 

Budget 

Actual 

Actual 

Surplus/ 

Actual 

Actual 

Surplus/ 

Surplus/ 

Income 

Expenditure 

(Deficit) 

Income 

Expenditure 

(Deficit) 

(Deficit) 

R 

14,418,282 

R 

11,441,548 

R 

RATE AND GENERAL 
2,976,734 SERVICES 

17,777,469 

16,342,149 

1,435,319 

1 


14,413,013 11,113,210 3,299,8031 Community Services 17,769,770 15,975,212 1,794,558 397,841 

5,269 328,338 -323,069| Subsidised Services 7,699 366,938 -359,239 -397,840 

14,418,282 11,441,5^ 2,976,734 TOTAL 17,777,469 16,342,149 1,435,319 T 

607,717 Appropriations for the year 2 -400,445 


Net surplus for 
3,584,451 the year 


1,034,874 


Accumulated surplus 
at the beginning of 

1,418,824 the year 5,003,275 


ACCUMULATED SURPLUS 
AT THE END OF 

5,003,275 THE YEAR 2 6,038,149 
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RICHMOND MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005 

Note R R 

CASH RETAINED FROM OPERATING ACTIVITIES 

Cash generated by operations 18 

Investment income 

(lncrease)/decrease in working capital 19 


Less: External interest paid 

Cash available from operations 

Cash contributions from the state 
Cash contributions from the public 
Net proceeds on disposal of fixed assets 


CASH RECEIVED IN INVESTING ACTIVITIES 

Investment in fixed assets 


-6,523,354 

-25,052,097 

NET CASH FLOW 


4,071,431 

5,773,745 

CASH EFFECTS OF FINANCING ACTIVITIES 

lncrease/(decrease) in long-term loans 

20 

0 

-173,416 

(lncrease)/decrease in cash investments 

21 

-3,273,055 

-5,927,745 

(lncrease)/decrease in cash on hand 

22 

-798,377 

327,416 

Net cash (generated)/utilised 


-4,071,431 

-5,773,745 


10,594,785 30,825,843 



13 




RICHMOND MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 200f 


2006 2005 

R R 

1 ACCUMULATED FUNDS 


Capital Development Fund 

3,725,038 

3,328,982 

Public Improvement Fund 

2,338,917 

2,346,879 

(Refer to appendix A for more detail) 

6,063,955 

5,675,860 


2 ACCUMULATED SURPLUS 

Appropriation account 

Accumulated surplus at the beginning of the year 

5,003,275 

1,418,824 

Operating surplus/(deficit) for the year 

1,435,319 

2,976,734 

Prior year adjustments 2.1 

-400,445 

607,717 


6,038,149 

5,003,277 

Operating account 

Capital expenditure 

88,943 

39,338 

Contributions to: 

Provisions (Appendix A) 

725,849 

528,604 

Reserves (Appendix A) 

Capital Development Fund 

181,030 

0 


995,822 

567,942 

2.1 Analysis of prior year adjustments 

Stale cheques 

2,846 

0 

Rates 

-48,705 

0 

Vat audit 

-235,554 

0 

Prior year expenditure 

-119,032 

0 


-400,445 

0 

3 HOUSING OPERATING ACCOUNT 

Proceeds sale of assets 

55,395 

52,416 

Loss of rental 

33,125 

33,125 

Community facilities 

57,522 

57,522 

Appropriation account 

15,285 

15,285 

(Refer to appendix A for more detail) 

161,327 

158,348 


4 TRUST FUNDS 



Cemetery trust fund 

245,714 

209,964 


245,714 

209,964 

(Refer to appendix A for more detail) 



5 DEPOSITS 



Other 

4,177 

6,133 


4,177 

6,133 

6 FIXED ASSETS 



Fixed assets at the beginning of the year 

64,271,585 

75,100,122 

Capital expenditure during the year 

6,523,354 

25,769,183 

Less: Assets written off, transferred or disposed of during 



the year 

-224,391 

-36,597,720 

Total fixed assets 

70,570,548 

64,271,586 

Less: Loans redeemed and other capital receipts 

-65,185,363 

-59,125,321 

Net fixed assets 

5,385,185 

5,146,265 


(Refer to Appendix C and section 2 of the Chief Financial Officer's Report for more dertails on fixed assets) 
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RICHMOND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (continued] 



2006 

R 

2005 

R 

7 LONG TERM DEBTORS 

Housing loans 

4,671 

4,720 

Less: Short term portion 

0 

0 


4,671 

4,720 

8 INVENTORY 

Stationery stock on hand 

Fuel stock on hand 

60,484 

84,967 

145,451 

0 

42,757 

42,757 

9 INVESTMENTS 

Unlisted 

Short and medium term deposits 

14,083,429 

14,083,429 

10,810,373 

10,810,373 

Average gross rate of return on investments 

4.91% 

8.40% 


Section 125 of the Local Authorities Ordinance, No 25 of 1974 
requires local authorities to invest funds, which are not 
immediately required, with prescribed institutions. 


10 DEBTORS 


Current debtors (rates) 

1,323,963 

1,169,172 

Current debtors (consumers) 

597,732 

325,265 


1,921,695 

1,494,437 

Less: provision for bad debts 

-624,818 

-377,208 


1,296,877 1,117,229 


Current debtors (other) 

1,761,822 

999,439 

District municipality 

3,155,492 

1,471,012 

Short term portion of long term debtors 

0 

0 

Grants receivable 

29,233 

18,654 

Value added tax 

0 

175,334 


4,946,547 

2,664,439 


6,243,424 

3,781,668 

Debtors days 

204 days 

158 days 

11 PROVISIONS 

Leave payments 

450,285 

414,446 

Audit fee 

210,000 

263,624 

Job evaluations 

436,023 

299,969 

Bursary Fund 

10,000 


Performance bonuses 

64,200 

0 

(Refer to Appendix A for more details) 

1,170,508 

978,039 
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RICHMOND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (continued) 

2006 2005 

R R 

12 CREDITORS 


Trade creditors 

369,010 

98,681 

Rates and consumer debtors 

26,075 

31,355 

District municipality 

653,512 

408,909 

Unspent grants 

10,988,020 

6,310,482 

Value added tax 

114,186 

78,828 


12,150,803 

6,928,255 


13 ASSESSMENT RATES 

Site 

Valuations 

Actual 

Actual 


at 1 July 

Income 

Income 


2005 

2006 

2005 


R 

R 

R 

Rateable Land 

8,230,30C 

2,879,961 

2,733,594 

Valuations on land are performed every five years. 

The last valuation came into effect on 1 July 2000. 

The basic rate was 41,23c per rand on land only. 

Rebates were granted as follows:- 
Residential - 30% 

The state received a rebate of 20% on their properties. 

Pensioners were granted rebates according to a standard formula. 




14 AUDITORS REMUNERATION 



Audit fees 

98,154 

170,792 


15 COUNCILLORS REMUNERATION 



Mayors allowance 

90,013 

67,067 

Deputy Mayors allowance 

18,455 

53,654 

Councillors allowances(incl Speaker, Exco and Benefits) 

714,338 

744,263 


822,806 

864,984 
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RICHMOND MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (continued) 

2006 2005 

R R 

16 EMPLOYEE RELATED COSTS 


Employee related costs - salaries 

Employee related costs - contributions for uif, pensions and 

4,477,295 

4,464,859 

medical aids 

1,847,400 

931,880 

Travel, motor car and other allowances 

196,761 

407,221 

Housing benefits and allowances 

28,803 

128,297 

Overtime payments 

601,570 

388,917 

Bonus payments 

384,426 

216,692 

Less: Councillor's remuneration and allowances 

-822,806 

-864,984 

Total employee related costs 

6,713,449 

5,672,882 

Remuneration of the Municipal Manager 

Annual remuneration 

338,616 

312,636 

Car allowance 

2,500 

0 

Contributions to uif, medical and pension funds 

1,284 

0 


342,400 

312,636 


Remuneration of the Chief Financial Officer (Acting] 

Annual remuneration 103,500 207,000 

Car allowance 10,396 19,044 

Acting Allowance 66,805 0 

180,701 226,044 


Remuneration of the Strategic Manager Corporate Services 

Annual remuneration 152,709 120,384 

Car allowance 20,977 22,490 

Contributions to uif, medical and pension funds 61,714 57,766 

235,400 200,640 


Remuneration of the Strategic Manager Community Services 

Annual remuneration 
Car allowance 

Contributions to uif, medical and pension funds 


152,226 

24,000 

59,174 

235,400 


120,384 

24,000 

56,256 

200,640 
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RICHMOND MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (continued) 

2006 2005 

R R 

Remuneration of the Strategic Manager Technical Services (Acting] 

Acting Allowance 137,676 0 

137,676 0 


17 FINANCE TRANSACTIONS 

(a) Total external interest earned or paid 

Interest earned 691,973 657,020 

Net external interest earned/(paid) 691,973 657,020 


(b) Capital charges debited to operating account: 

Interest: Internal 247,597 260,596 

Redemption: Internal 394,277 363,988 

641,874 624,585 
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RICHMOND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (continued) 

2006 2005 

R R 

18 CASH GENERATED BY OPERATIONS 


(Deficit)/surplus for the year 

1,435,319 


2,976,734 

Adjustment in respect of : 

Previous years' operating expenses 

-400,445 


607,717 

Appropriations against income 

995,822 


453,169 

. Capital Development Fund 

181,030 


0 

. Provisions and Reserves 

725,849 


413,831 

. Fixed Assets 

88,943 


39,338 


See Appendix A for analysis of Provisions and Reserves 


Capital charges 
. Interest paid: 


-to internal funds 

247,597 

260,596 

-on external funds 

0 

0 

Redemption: 



-of internal advances 

394,277 

363,988 

-of external loans 

0 

0 


Investment income (operating account) external 

-573,528 

-516,432 

internal 

-145,276 


Non-operating income: 

•Statutory and Trust Funds 

136,300 

163,604 

• Housing Operating Account 

2,979 

4,226 

Non-operating expenditure 

•Statutory and Trust Funds 

-38,763 

-1,163,414 

• Provisions and Reserves 

-285,771 

-707,663 

• Housing Operating Account 


1,768,511 

2,442,525 


(INCREASE)/DECREASE IN WORKING CAPITAL 

(lncrease)/decrease in stock 

-102,694 

14,496 

(lncrease)/decrease in debtors 

-2,461,706 

-375,531 

(lncrease)/decrease in deposits 

-1,956 

-93,303 

(lncrease)/decrease in creditors 

5,222,548 

2,825,199 


2,656,192 

2,370,861 


(INCREASE)/DECREASE IN LONG-TERM LOANS (EXTERNAL) 

Loans raised 

0 

0 

Loans repaid 

0 

-173,416 


0 

-173,416 
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RICHMOND MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (continued; 


2006 2005 

R R 

21 (INCREASE)/DECREASE IN EXTERNAL CASH INVESTMENT 

Investment realised 25,668,296 49,404,446 

Investment made 28,941,351 55,332,191 

-3,273,055 -5,927,745 


22 (INCREASE)/DECREASE IN CASH ON HAND 

Cash balance at beginning of the year -825,905 -498,489 

Less: Cash balance at the end of the year -27,528 -825,905 

-798,377 327,416 


Bank overdraft is purely of a technical nature, as it includes outstanding chouse in the 
cash book, and a transfer from call account at the bank. No overdraft facility has been 
arranged as it is not required. 


23 CONTINGENT LIABILITY AND CONTRACTUAL OBLIGATIONS 

Council provided letters of suretyship to financial institutions to assist members staff members 
to obtain home loans, in terms of section 111 ® of the Local Authorities Ordinance, Ord. 25 
of 1974. Councils liability is limited to the amounts below: 


R R 


DA Ragavaloo 

0 

20,000 

BV Rajoo 

10,000 

10,000 

JP Shange 

15,000 

15,000 

DA Mckinon 

13,000 

13,000 

BG Kunene 

12,000 

12,000 


50,000 

70,000 


These amounts have been secured against the staff members pension/provident funds by 
means of written agreements which are lodged with the Kwazulu Natal Joint Municipal 
Pension/Provident Fund. Copies are maintained on the staff members personal files. 

On 23 March 2006, the main contractor on the Siyathuthuka Housing Project withdrew from the 
project. The cost impact of this unknown at the date of reporting. 


24 RETIREMENT BENEFIT INFORMATION 

The personnel are members of the Natal Joint Municipal Pension Fund. At the date of the 
last interim valuation (31 March 2001), the financial condition of the fund had deteriorated 
further, with the past service deficit increasing to R 159,17 million. 

25 CAPITAL COMMITMENTS 

The Municipality currently has three housing projects in progress, namely Argossy Farm, 

Siyathuthuka Housing and Patheni Housing. 

0 

1,263,281 

0 

1,263,281 


Argossy Farm 
Siyathuthuka Housing 
Patheni Housing 


0 

415,069 

942,875 


1,357,944 
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RICHMOND MUNICIPALITY 


APPENDIX A 

STATUTORY FUNDS, RESERVES, TRUST FUNDS AND PROVISIONS 



Contributions 

Interest 


Expenditure 



Balance at 

during 

on 

Other 

during 

Balance at 


30/6/2005 

the year 

Investments 

income 

the year 

30/6/2006 


R 

R 

R 

R 

R 

R 

ACCUMULATED FUNDS 







Capital Development Fund 

3,328,982 

181,030 

145,276 

69,750 

0 

3,725,038 

Public Improvement Fund 

2,346,879 



30,800 

38,763 

2,338,917 


5,675,860 

181,030 

145,276 

100,550 

38,763 

6,063,955 

HOUSING OPERATING ACCOUNT 







Proceeds sale of assets 

52,416 



2,979 


55,395 

Loss of rental 

33,125 





33,125 

Community facilities 

57,522 





57,522 

Appropriation account 

15,285 





15,285 


158,348 

0 

0 

2,979 

0 

161,327 

TRUST FUNDS 







Cemetery Trust Fund 

209,964 



35,750 


245,714 


209,964 

0 

0 

35,750 

0 

245,714 

PROVISIONS 







Leave payments 

414,446 

223,456 



187,617 

450,285 

Bad debts 

377,208 

247,610 




624,818 

Job evaluation 

299,969 

136,054 




436,023 

Audit fee 

263,624 

44,529 



98,154 

210,000 

Bursary Fund 

0 

10,000 




10,000 

Performance bonus 

0 

64,200 




64,200 


1,355,248 

725,849 

0 

0 

285,771 

1,795,326 


21 


RICHMOND MUNICIPALITY 


APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 




Received 

Redeemed or 
written off 



Balance at 

during the 

during the 

Balance at 


30/6/05 

year 

year 

30/6/06 

INTERNAL ADVANCES TO 
BORROWING SERVICES 

R 

R 

R 

R 

Capital Development Fund: 

- To Rate and General 

1 2,496,211| 

1 663,1821 

1 394,277 1 

1 2,765,116| 


2,496,211 

663,182 

394,277 

2,765,116 
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RICHMOND MUNICIPALITY 


APPENDIX C 

ANALYSIS OF FIXED ASSETS 


Expenditure 


Budget 

Balance at 

Expenditure 

Written off 
transferred 
redeemed 
or disposed 
of during 

Balance at 

2005 

SERVICE 

2006 

30/6/2005 

2006 

the year 

30/6/2006 

R 


R 

R 

R 

R 

R 

10,866,053 

RATE AND GENERAL 

SERVICES 


37,191,550 

3,943,601 

107,302 

41,027,847 


725,074 Community Services 6,911,169 


43,547 

Municipal Manager 

9,810 

30,358 

Financial Services 

0 

81,966 

Corporate Services 

16,600 

8,626 

Community Services 

0 

17,055 

Council 

6,700 

0 

Licensing 


181,761 

Protection Services 

262,000 

0 

Planning 

210,000 

4,098 

Public Health 


8,626 

Technical Services 


131,356 

Estates 

2,961,944 

217,679 

Roads, pavements, kerbs 

3,444,115 

5,597,458 

Subsidised Services 

62,900 

0 

Cemetery 


0 

Fire Protection 


33,114 

Library 

9,400 

5,564,343 

Municipal Buildings 

53,500 

4,543,522 

Economic Services 

537,400 

27,500 

Sewerage 


4,516,022 

Refuse Removal 

537,400 

14,137,894 

HOUSING SERVICES 

10,450,900 

609,104 

Argossy Farm 


13,528,790 

Siyathuthuka Scheme 

10,381,400 

0 

Thornville Scheme 

0 


Inhiazuka Scheme 

69,500 

0 

Patheni Scheme 

0 

685,488 

TRADING SERVICES 

0 

1 685,488 1 

1 Water 

1 ^ 


21,554,048 

3,433,127 

107,302 

24,879,870 

799,605 

30,358 

81,966 

8,626 

241,100 

1,497 

441,521 

7,750 

0 

129,486 

1,870,202 

17,941,936 


2,700 

42,452 

69,424 

0 

21,723 

0 

254,117 

80,049 

0 

0 

1,095,420 

1,867,242 


53,311 

53,991 


802,305 

72,810 

151,390 

8,626 

209,511 

1,497 

641,647 

87,799 

0 

129,486 

2,965,621 

19,809,178 

10,180,914 

85,825 

0 

10,266,740 

34,539 

65,614 

477,975 

9,602,786 


0 

0 

6,900 

78,925 




34,539 

65,614 

484,875 

9,681,712 

5,456,588 

424,649 

0 

5,881,237 

0 

5,456,588 


0 

424,649 




0 

5,881,237 

24,429,982 

2,579,753 

87,104 

26,922,632 

9,417,334 

14,926,043 

86,605 

0 

0 


43,315 

2,477,396 

0 

0 

59,042 


499 

86,605 


9,460,151 

17,403,439 

0 

59,042 

0 

0 

0 

0 

^ 

^ 

^ 

0 


79,748 


PUBLIC IMPROVEMENT FUND 


2,650,054 


29,985 2,620,069 


25,769,183 TOTAL FIXED ASSETS 


17,962,369 64,271,586 


6,523,354 


224,391 70,570,548 


LESS: LOANS REDEEMED AND OTHER 
CAPITAL RECEIPTS 


59,125,321 


6,167,347 


NET FIXED ASSETS 


107,303 


65,185,363 


Loans redeemed and 
advances paid 

2,537,804 


394,277 


107,302 


2,824,779 

Contributions ex operating income 

318,054 


88,943 




406,997 

Grants and subsidies 

55,996,895 


5,684,127 




61,681,021 

Public contributions 

57,816 






57,816 

Provisions and reserves 

24,633 






24,633 

Endowments 

0 






0 

Miscellaneous 

190,117 






190,117 






5,146,265 

356,008 

117,088 

5,385,185 
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RICHMOND MUNICIPALITY 
APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2006 


Actual 


Actual 

Budget 

2005 


2006 

2006 

R 

INCOME 

Government and Provincial grants 

R 

R 

9,145,902 

and subsidies 

11,743,169 

11,635,185 

2,733,594 

Rates 

2,879,961 

2,900,290 

527,776 

Income from tariffs and service charges 

554,851 

538,490 

2,011,010 

Other income 

2,599,488 

2,450,960 

14,418,282 


17,777,469 

17,524,925 


EXPENDITURE 



6,537,867 

Salaries and allowances 

General expenses 

7,472,055 

8,506,051 

4,770,962 

- Other 

6,668,865 

7,090,218 

585,194 

Repairs and maintenance 

763,788 

854,400 

624,584 

Capital charges 

641,875 

811,290 

39,338 

Contribution to fixed assets 

88,943 

74,300 

413,831 

Contributions 

706,623 

564,620 

12,971,776 

Gross expenditure 

16,342,149 

17,900,879 

-1,530,228 

Less: Amounts charges out 

0 

-375,955 

11,441,548 

Net expenditure 

16,342,149 

17,524,924 
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RICHMOND MUNICIPALITY 


APPENDIX E 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2005 

2005 

2005 


2006 

2006 

2006 

2006 

Budget 

Actual 

Actual 

Surplus 


Actual 

Actual 

Surplus/ 

Surplus/ 

income 

expenditure 

(Deficit) 


income 

expenditure 

(Deficit) 

(Deficit) 

R 

R 

R 


R 

R 

R 

R 

14,418,282 

11,441,548 

2,976,734 

RATE AND GENERAL 

SERVICES 

17,777,469 

16,342,149 

1,435,319 

1 

14,413,013 

11,113,210 

3,299,803 

Community Services 

17,769,770 

15,975,211 

1,794,558 

397,841 


2,733,594 

6,496 

1,683 

10,114,383 

0 

47,621 

0 

28,561 

252,375 

5 

6,260 

315,949 

0 

248,772 

657,314 


5,269 


0 

5,269 

0 


0 


2,733,594 

386,818 


-380,322 

1,350,825 


-1,349,142 

1,943,697 


8,170,686 

333,624 


-333,624 

296,621 


-249,000 

1,457,208 


-1,457,208 

35,145 


-6,584 

972,516 


-720,141 

0 


5 

886,996 


-880,736 

801,782 


-485,833 

1,082,033 


-1,082,033 

248,772 


0 

1,317,173 


-659,859 

328,338 

-323,069 

0 


0 

328,338 


-323,069 

0 


0 



11,441,548 

2,976,734 


Assessment rates 
Municipal Manager 
Corporate Services 
Financial Services 
Community Services 
Buildings 

Councils General expenses 

Cemetery 

Estates 

Public Health 

Technical Services 

Refuse 

Roads 

Town Planning 
Protection Services 

Subsidised Services 

Fire Protection 

Library 

Museum 

TOTAL 


2,879,961 


0 

0 


805,794 

21,345 


1,395,538 

10,922,939 


2,795,116 

60,000 


375,138 

56,700 


645,332 

18,795 


1,363,298 

28,240 


37,257 

488,685 


1,241,536 

0 


0 

2,274,240 


3,344,114 

346,101 


995,138 

0 


1,122,280 

173,616 


173,724 

499,148 


1,680,946 

7,699 

366,938 

0 


0 

7,699 


366,938 

0 


0 



17,777,469 

16,342,149 


2,879,961 


2,900,290 

-805,794 


-726,177 

-1,374,193 


-1,616,501 

8,127,822 


7,895,431 

-315,138 


-508,774 

-588,632 


-564,415 

-1,344,503 


-1,542,895 

-9,017 


-55,894 

-752,850 


-876,689 

0 


0 

-1,069,874 


-1,325,229 

-649,038 


-779,204 

-1,122,280 


-1,318,407 

-108 


2,221 

-1,181,798 


-1,085,915 

-359,239 

-397,840 

0 


0 

-359,239 


-397,840 

0 


0 




607,717 Appropriations for this year 


3,584,451 


Net surplus/(deficit) for 
the year 


Accumulated surplus 
beginning of 
1,418,824 the year 

ACCUMULATED SURPLUS 

END OF 

5,003,275 THE YEAR 


5,003,275 


6,038,149 
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RICHMOND MUNICIPALITY 
APPENDIX F 

STATISTICAL INFORMATION 
FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005 

1 GENERAL STATISTICS 
a) Population 


All race groups 

63,222 


74,108 

b) Valuation of properties 

Rateable 

R 8,230,300 

R 

8,634,400 

Non Rateable 

R 2,259,100 

R 

2,261,700 

c) Valuation in zoning of properties 
Residential 

R 4,553,300 

R 

5,071,000 

Other 

R 5,442,700 

R 

5,410,100 

State 

R 493,400 

R 

493,400 

d) Number of properties 

Proclaimed erven as at 30 June 2006 

1,007 


1,007 


e) Number of rated properties 
Residential 
Commercial 
Government 

f) Assessment Rates : cent in rand 


Land 

41,23 

39,04 

g) Number of employees 

104 

95 

SUNDRY STATISTICS 

a) Area (square km) 

2025 

2 025 

b) Number of registered voters 

24,554 

24,554 

c) Fire service unit 

1 

1 

d) Building survey 

(i) Number of plans passed 

22 

- 

(ii) Value of plans passed 

R 5,185,500 

- 

e) Parks and recreation 

(i) Number of developed parks 

nil 

nil 

(ii) Nature reserve 

nil 

nil 

(iii) Number of swimming pools 

nil 

nil 

(iv) Number of sportfields 

5 

5 

f) Licences issued - vehicle registrations 

5,811 

5,924 

g) Library books issued 

18,320 

25,232 
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RICHMOND MUNICIPALITY 


STATISTICAL INFORMATION (continued] 

FOR THE YEAR ENDED 30 JUNE 2006 

2 SUNDRY STATISTICS 2006 2005 

h) Cleansing - refuse removed and 

dumped (cubic metres) 1 1 

i) Roads - kilometres roads repaired/constructed 25km 1 

j) Housing- 

(i) Number of houses rented 0 0 

(ii) Number of housing loans 1 

(ill) Number of low cost housing units built 1,650 0 
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